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Brazil’s potential exclusion from the EU meat market would tighten EU beef and poultry supply, lift prices —
especially for chicken breast meat and premium beef cuts, and force Brazil to redirect exports into already
competitive global markets.

Summary

« Brazil could face a full ban on meat exports to the EU from September 3, 2026, unless it proves
compliance with EU antimicrobial resistance rules.

« Brazil is a key supplier to the EU, accounting for roughly 25% of chicken imports and 25% of
beef imports, meaning any disruption would be significant.

« Asuspension would tighten EU beef and chicken supply and push prices higher. While impact
in beef markets would be more pronounced in premium segments, the impact in poultry
would strike across categories.

«  While the EU would increase sourcing from alternative suppliers — most likely Argentina,
Uruguay, and Australia for beef, and Ukraine, Thailand, and China for poultry - it is unlikely that
these sources would fully compensate the volumes missing from Brazil.

« Suspending EU beef imports from Brazil would further intensify pressure on Brazilian exports,
which are already expected to face headwinds in the second half of 2026 due to China’s tariff
rate quota constraints.

« Brazil will face a major challenge in exporting breast meat and breast meat based processed

products. They will likely try to sell bigger volumes in the UK, Mexico, the Middle East, and
some Asian markets, but with significant price concessions.

Brazil must demonstrate full compliance with EU rules

As of January 28, 2022, the EU implemented strict new rules on veterinary medicines to combat
antimicrobial resistance. Under these rules, antimicrobials must not be used to promote growth or boost
production in livestock and other food-producing animals.
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Brazil has historically taken a stepwise ban approach targeting certain antimicrobials. In 2020,
antimicrobials such as tylosin, lincomycin, and tiamulin - typically used in poultry and swine production
- were banned for growth promotion, although therapeutic use of these substances was still allowed.
More recently, in April 2026, Brazil introduced a blanket ban on all antimicrobials for growth promotion,
including virginiamycin and various forms of bacitracin, granting the industry a 180-day transition period
and an additional 90 days to remove stocks.

Although alignment between Brazil and EU legislation has increased in recent years, the absence of a
national surveillance and monitoring system for antimicrobial use and sales in Brazil makes it difficult to
demonstrate full compliance, which has been subject to ongoing discussion between the authorities
from both sides in recent years. Earlier this year, the EU further tightened restrictions on Brazilian beef
imports. As of January 31, 2026, exports have been limited to an approved list of holdings that meet
strict criteria and fully comply with EU import requirements.

For Brazil to regain its position on the list of countries eligible to export to the EU market after September
3, it will need to demonstrate compliance with EU rules. Brazilian authorities are confident and
determined to achieve this within a short timeframe, ideally before September 3. While establishing and
operating a fully functional national surveillance and monitoring system within just a few months is
unlikely, it may be more feasible to provide guarantees for specific supply chains dedicated to EU
exports, which could be sufficient to demonstrate compliance. Should they manage to provide the
necessary guarantees, the EU will likely require an audit, further delaying the return of Brazilian exports
to Europe.

Uncertainty continues to cloud the future of Brazilian meat imports, and any disruption to Brazilian beef
and poultry exports could have significant implications for both EU and Brazilian markets. RaboResearch
outlines the potential impacts below.

Brazil is a major supplier of chicken and beef in the EU

Brazil is the EU’s second-largest supplier of beef (after the UK) and the largest supplier of chicken. The EU
imports around 211 thousand tons of chicken and 92 thousand tons of beef from Brazil, accounting for
approximately 25% of total chicken imports and 25% of beef imports (see figure 1).

In the beef segment, a suspension of imports would mainly affect high-end markets, including
foodservice and premium retail, as a significant share of volumes consists of high-value cuts. In contrast,
chicken imports are more large-scale and commodity-driven; any disruption would therefore impact
core supply chains, particularly the breast meat market.
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Figure 1 EU beef and poultry imports by destination
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Suspension of Brazilian beef imports would limit beef price relief in the EU

In the EU market, tighter supply due to reduced imports from Brazil could provide a renewed boost to
beef prices, just as earlier price increases started levelling off amid weakening demand in Q2 2026 (see
figure 2). Although this effect may be partially offset by higher imports from alternative suppliers, we
expect upward pressure on prices, should imports be suspended.

Figure 2: EU beef carcass prices soften on weakening demand
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Argentina and Uruguay are likely candidates to fill the gap, although China’s tariff rate quotas create
additional incentives for these countries to redirect exports toward China to compensate for reduced
Brazilian and Australian volumes — particularly as their quotas are set below last year’s levels. Australia
may also be well-positioned to increase shipments, depending on the availability of EU-compliant beef.
That said, its ability to compete on price may be limited once quota ceilings to the EU are exhausted.

From Brazil's perspective, the EU represents a limited share of total Brazilian beef imports: 3% to 4%.
However, the volume of exports has significantly increased in recent years, reaching record exports of
117 thousand tons in 2025. Although most Brazilian beef exports to the EU have occurred outside the
Hilton Quota - resulting in underutilization of Brazil’s allocated share of 10 thousand tons - the recent
provisional implementation of the EU-Mercosur agreement enables more efficient use and expansion of
in-quota volumes.

Restriction of market access never comes in a good moment, but this may be a particularly sensitive time
for Brazil. This year, Brazil is already facing the need to reallocate significant volumes of beef, circa 200
thousand tons, in the global market due the China tariff rate quotas. The EU suspending Brazilian beef
imports would lead to further surpluses. We discuss the impact of China tariff rate quotas on global beef
trade in this publication.

Market-wide impact on EU poultry

Like beef, the suspension of Brazilian imports would put EU chicken prices under significant upward
pressure. Here, the impact would entail a broader impact across product categories — mainly to the
European breast meat market, but also indirectly to processed products. This pressure would mirror the
dynamics observed during the supply shock of 2025, when Brazilian chicken imports were suspended
following highly pathogenic avian influenza (HPAI) outbreaks in mid-May and late September. At that
time, EU fresh chicken prices were already at historically elevated levels due to HPAI and Newcastle
disease outbreaks across Europe. While the suspension of Brazilian imports mainly impacted the frozen
breast meat market and customers dependent on Brazilian supply, the effects extended beyond this
segment as well. Brazil has only a small share in the EU cooked chicken market, but some buyers
responded by increasing purchases of fresh European chicken, adding upward pressure to prices (see
figure 3).
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Figure 3: The suspension of Brazilian chicken imports in 2025 created upward pressure on EU chicken prices
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The potential EU ban on Brazilian imports would lead to global trade flow shifts. EU producers and
traders would primarily shift sourcing toward alternative supply options like local European supply or
markets such as Ukraine, Thailand, and China. Supply in these markets is currently more abundant as we
explain in our recent publication, but the volume of EU compliant product and remaining quota space

might not be sufficient to fully offset the missing volumes from Brazil.

In the Brazilian market, the impact of losing access to the EU market would depend on the length of the
restriction, but we expect downward pressure on prices. Having said this, the Brazilian meat and poultry
industry has proven to be very flexible in dealing with disruptions in global trade, due to the fact that
they have opened many export markets. This resilience has also helped them during the recent Strait of
Hormuz closure. We expect that Brazil will redirect a larger share of its poultry exports toward markets in
the UK, Mexico, the Middle East, and Asia, likely leading to oversupply in these alternative destinations.
As a result, prices outside the EU may come under pressure, intensifying competition among exporters in
those regions.

Ban or no ban, the effects are already being felt

As the implementation date draws closer and uncertainty around compliance remains, Brazilian product
is already being frontloaded into Europe. Brazil’s chicken exports to the EU were up 53% year-on-year in
1H 2026 compared to the same period last year, while beef exports increased by 7% over the same
period. This may be driven not only by the anticipated ban, but also by the implementation of the
EU-Mercosur agreement in May 2026, which could create additional incentives for increased imports. If

the ban does take effect, however, chicken markets would face a broad tightening of EU supply, with
added pressure on breast meat and processed product segments. For beef, the impact would be more
concentrated in high-value segments, while adding to Brazil’s challenge of redirecting volumes in an
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already pressured global market.
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Disclaimer

This publication is issued by Codperatieve Rabobank U.A., registered in Amsterdam, The
Netherlands, and/or any one or more of its affiliates and related bodies corporate (jointly and
individually: “Rabobank”). Cooperatieve Rabobank U.A. is authorised and regulated by De
Nederlandsche Bank and the Netherlands Authority for the Financial Markets. Rabobank London
Branch is authorised by the Prudential Regulation Authority (“PRA”) and subject to regulation by the
Financial Conduct Authority and limited regulation by the PRA. Details about the extent of our
regulation by the PRA are available from us on request. Registered in England and Wales No.
BR002630. An overview of all locations from where Rabobank issues research publications and the
(other) relevant local regulators can be found here:
https://www.rabobank.com/knowledge/raboresearch-locations

The information and opinions contained in this document are indicative and for discussion
purposes only. No rights may be derived from any transactions described and/or commercial ideas
contained in this document. This document is for information purposes only and is not, and should
not be construed as, an offer, invitation or recommendation. This document shall not form the basis
of, or cannot be relied upon in connection with, any contract or commitment by Rabobank to enter
into any agreement or transaction. The contents of this publication are general in nature and do not
take into account your personal objectives, financial situation or needs. The information in this
document is not intended, and should not be understood, as an advice (including, without
limitation, an advice within the meaning of article 1:1 and article 4:23 of the Dutch Financial
Supervision Act). You should consider the appropriateness of the information and statements
having regard to your specific circumstances and obtain financial, legal and/or tax advice as
appropriate. This document is based on public information. The information and opinions
contained in this document have been compiled or arrived at from sources believed to be reliable,
but no representation or warranty, express or implied, is made as to their accuracy, completeness or
correctness.

The information and statements herein are made in good faith and are only valid as at the date of
publication of this document or marketing communication. Any opinions, forecasts or estimates
herein constitute a judgement of Rabobank as at the date of this document, and there can be no
assurance that future results or events will be consistent with any such opinions, forecasts or
estimates. All opinions expressed in this document are subject to change without notice. To the
extent permitted by law Rabobank does not accept any liability whatsoever for any loss or damage
howsoever arising from any use of this document or its contents or otherwise arising in connection
therewith.
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This document may not be reproduced, distributed or published, in whole or in part, for any
purpose, except with the prior written consent of Rabobank. The distribution of this document may
be restricted by law in certain jurisdictions and recipients of this document should inform
themselves about, and observe any such restrictions.

A summary of the methodologies used by Rabobank can be found on our website.

Cooperatieve Rabobank U.A., Croeselaan 18,3521 CB Utrecht, The Netherlands. All rights reserved.
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